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DEPARTMENT PASS AGRICULTURE FOR HUME AND GOODMAN 

E.O. 11652: N/A 

TAGS: EAGR, GW 

SUBJECT: FRG AND THE CAP 

REP: BONN 15233 

1/ CONTACTS IN MINAG INFORMED US TODAY THAT THE GERMAN 
POSITION AT THE MEETING OF THE AGRICULTURAL AND POREIGN 
MINISTERS IN LUXEMBOURG OCTOBER 2 WILL AGREE TO THE 5 
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PRICES UNDER THE FOLLOWING CONDITIONS: 

A. THE 5 PERCENT INCREASE IN AGRICULTURAL PRICES SHALL 
BE CONSIDERED PART OP THE NEXT SCHEDULED PRICE 
DECISION POR CROP YEAR 1975/76. 

B. AN OVERALL REVIEW OP THE EC AGRICULTURAL POLICIES 
ESPECIALLY WITH RESPECT TO THE SURPLUS PROBLEMS WILL BE 
INITIATED. 

C. THERE SHALL BE NO PURTHER UNILATERAL ACTIONS BY 
MEMBER STATES WHICH ARE IN CONFLICT WITH THE TREATY OP 
ROME. 

2. COMMENT: OUR CONTACTS HAVE INPORMED US THAT THE ERG 
IS OPTIMISTIC THAT THE COUNCIL OP AGRICULTURAL AND 
POREIGN MINISTERS WILL ACCEPT THE GERMAN PROPOSAL. 

APPARENTLY, THE ERG HAS DECIDED TO YIELD ON THEIR 
INITIAL DEMAND THAT ALL UNILATERAL ACTIONS TAKEN TO 
DATE MUST BE DISCONTINUED. FRG OPFICIALS RECOGNIZE THAT 
IT WOULD NOT BE PEASIBLE POR MEMBER STATES TO TAKE 
ACTIONS ON PROGRAMS ALREADY IN PORCE. HILLENBRAND 
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